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OATH OR AFFIRMATION

I, _Thomas P. Kikis , swear {or affirm} thar, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Arcadia Securities, LLC , a8

of _December 31 ,20 n7 , are true and correct. [ further swear (or affirm) that

neither the compsny nor ay partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as foillows:

N\ e o

Signature

President
Title

Ngncy 5. Cobien
Notary Public State of N
Np 01C06134863

This report ** conitnins (check all applicable boxes): Qﬂdﬁﬁtfm New York Cosunty
(a) Facing Page. M
(b) Statement of Financial Condition, J

C T3 fres 10/11/09
(c) Statement of Income (Loss). ? 27 O 59’
(d) Statement of Changes in Financial Condition.
(z) Statement of Changes in Stockbolders' Equity or Partmers' or Sole Propfietors’ ital.

() Statement of Changes in Liabilities Subordinated to Claimy of Creditors,

(g) Computation of Net Capiral.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3,

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-1.

i A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determinstion of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k} A Reconcilintion between the sudited and unaudited Statements of Financiat Condition with respect to methods of
¢consolidation,

{) An Quth or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

(o) Independent auditors' report on internal accountin control,
* For conditlons of confidential reatment of certain portions of this filing, see section 240.17a-5(a)(3).
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Arcadia Securities LLC .

We have audited the accompanying statement of financial condition of Arcadia Securities LL.C (the “Company”), as
of December 31, 2007, and the related statements of operations, changes in members' equity and cash flows for the
year then ended that you are filing pursuant to Rute 17a-5 under the Securities Exchange Act of 1934, These financial
statements are the responsibility of the Company’s management. Our respansibility is to express an opinion on these
financial statements based on our audit. :

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairiy, in all material respects, the financial position of
Arcadia Securities LLC as of December 31, 2007 and the results of its operations and its cash flows for the year then
ended, in conformity with accounting principles generally accepted in the United States of America.

QOur audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in Schedule I-is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Ruie 17a-5 under the Securities Exchange
Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken
as a whole.

Qogunell., e, %@,ﬁw@m&@,%@

Iselin, New Jersey
February 20, 2008

New York . New Jersey . Cayman Islands



ARCADIA SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2007

ASSETS

Cash

Receivable from clearing broker

Securilies owned, at market value

Property and equipment, net of accumulated
depreciation and amortization of $66,199

Prepaid income taxes and other assets

Total assets

LIABILITIES AND MEMBERS' EQUITY
Liahilities:
Payable to clearing broker
Accounts payable, accrued expenses and
deferred income taxes payable
Total liabilities

Members’ equity

Total liabilities and members' equity . .

$ 349
153,198
2,700,103
67,871
57,292
$2.978.813
$ 696,730
174,051
870,781
2,108,032
$2.978.813

The accompanying notes are an integral part of these financial statements.
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Revenues:

Commissions
Net loss from principal transactions
Interest, dividend and other income
Rental income

Total revenue

Expenses:

Communications
Compensation, payroll taxes and benefits

. Registration and regulatory fees

-Office

Occupancy

Professional fees N
Depreciation and amortization
Ftoor brokerage, exchange and cltearance fees
Travel and entertainment
Postage

Subscriptions

Memberships

Interest expense

Other

Unincorporated business taxes

Total expenses

Net income

ARCADIA SECURITIES LLC

STATEMENT OF OPERATIONS

$3,380,973
(73:699)
304,842
140,500

82,117
1,692,153
8,139
48,064
352,404
90,470
18,810
399,337
170,928
9,498
8,195
2,200
2,172
10,238
38,922

$3,752,616

2,933,647

$..818.969

YEAR ENDED DECEMBER 31, 2007

The accompanying notes are an integral part of these financial statements.
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ARCADIA SECURITIES LLC

STATEMENT OF CHANGES IN MEMBERS' EQUITY

YEAR ENDED DECEMBER 31, 2007
- "~ - = ]

Balance, beginning of year _ $2,029,063
Net income ' - 818,969
Less: Distributions to member {740.000)
éalance, end of year ) $2,108.032 -

The accompanying notes are an‘integral part of these financial statements.
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Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation and amortization
Increase (decrease) in cash flows as a result of

changes in asset and liability account balances:

Receivable from clearing broker
Securities owned, at market value
Prepaid income taxes and other assets
Payable to clearing broker
Accounts payable, accrued expenses and
deferred income taxes payable
Total adjustments

Net cash provided by operating activities

bash flows used in investing activities: .
Purchase of equipment

Cash flows used in financing activities:
Distributions to member

Net decrease in cash
Cash — beginnifiy of year

Cash — end of year

Supplemental schedule of cash flow information:

Cash paid during the year for:
Unincorporated business taxes

interest expense

ARCADIA SECURITIES LLC

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2007

$ 818,969
$ 18,810
1,101,573
(1,677,367)
(51,928)
696,730
(177.932)

(90,114)

728,855

{4.980)

(740.,000)

(16,125)

16.474

$ 349

$ 48743

s 2172

The accompanying notes are an integral part of these financial statements.
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ARCADIA SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2007

Arcadia Securities LLC (the “Company) is a broker-dealer registered with the Securities and Exchange Commission
(*SEC™) and a member of the Financial industry Regulatory Authority (“FINRA"}. The Company engages-in a single
line of business as a securities broker-dealer.

The Company has an agreement with its clearing broker to clear securities transactions, carry customers accounts on
a fully-disclosed basis and perform record keeping functions and accordingly, operates under the exemptive provisions
of Securities and Exchange Commission Rule 15¢3-3(k)(2)(ii).

1. Summary of Significant Accounting Policies

a)

)

0

d}

e)

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America.

Use of Estimates ' .o ' -

The preparation of the financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts and disclosures. Accordingly, actual results could differ from estimates.

Concentration of C_redit Risk

Financial Instruments that potentially subject the Compa'ny to significant concentrations of credit risk
consist principally of cash. The Company places its cash with high credit quahty financial institutions,
which at times may be in excess of the FDIC insurance limit.

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions
occur.

Securities Transactions
Securities transactions and related income and expenses are recorded on a trade date basis.

Marketable securities are valued at market value, and securities not readily marketab!e are valued at fair
value as determined by management.

Property and Equipment
Property and equipment is stated at cost less accumulated depreciation and amortization. Depreciation

and amortization is provided on the straight-line basis primarily over estimated useful lives ranging from 5
to 6 years.



ARCADIA SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2007

1. Summary of Significant Accounting Policies {Continued})

g) Income Taxes

Deferred income taxes are provided for temporary differences between the financial statement and tax
basis of assets and liabilities that will result in taxable or deductible amounts in the future, based on
enacted tax laws and rates applicable to the periods in which the differences arise from. The differences
are primarily due to the use of the cash method for income tax reporiing. Deferred taxes payable was
$1,480 at December 31, 2007.

The Company files its tax returns as a partnership, consequently net income or loss, in general, is
apportioned to the Members and reported in their -personal income tax returns. Since the Company -
operates in New York City, the Company provides for and is subject to the New York City Unincorporated
Business tax on its income.

2.  Receivable from Clearing Broker

As of December 31, 2007 the receivable from clearing broker represents commissions receivable.

3. Securities Owned, at Market Value o

Marketable securities owned at market value consist primarily of U.S. Corporate stocks and mutual funds.

4, Property and Equipment

Property and equipment consist of the following:

Computer equipment $ 46,673
Furniture and fixtures 44 587
Leasehold improvements 42.811
134,071

Less: Accumulated depreciation
and amortization {66,199)
$ 67.872

Depreciation and amortization expense for the year ended December 31, 2007 was $18,810.

5. Principal Transactions

The Company's principal transaction revenues consists primarily of equities transactions.



ARCADIA SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2007

9.

Net Capital Requirement

The Company is a member of FINRA, and is subject to the SEC -Uniform Net Capital Rule 15¢3-1. This rule
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 and
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10
to 1. At December 31, 2007, the Company had.net capital, as defined, of $1,593,217, which was $1,493,217 in
excess of its required net capital of $100,000.

Off-Balance-Sheet Risk

Pursuant to the clearance agreement, the Company introduces all of its securities transactions to its clearing
broker, on a fully disclosed basis. All of the customers’ money balances and long and short security positions
are carried on the books of the clearing broker. In accordance with the clearance agreement, the Company is
obligated for any losses the clearing broker may sustain from carrying securities transactions introduced by the
Company. In accordance with industry practice and regulatory requirements, the Company and the clearing
broker monitor collateral on the customers’ accounts introduced by. the Company.

Occupancy Costs

The Company leases its office space under an operating lease which expires on April 30, 2012. The lease
contains escalation provisions for increases in operating expenses and real estate taxes. The lease may be
cancelled by the Company effective June 1, 2009, by a payment of $157,080 and plus reimbursement of the
landlord’s brokerage commission and legal fees. In addition, the Company is contingently liable under a letter of
credit in the amount of $179,928 in favor of the landlord. The letter of credit is secured by a cash time deposit
account owned by a member of the Company. Monthly minimum rental payments are $29,988 through May 31,
2009 and $31,892 thereafter.

Future minimum lease payments are as follows:

Year _ Amount ’
2008 $ 359,856
2009 : 375,088
2010 382,704
2011 382,704
2012 - 127,568
Total $1.627.920

For the year ended December 31, 2007, occupancy costs including utilities aggregated $352,404.

Rental Income

The Company subleases a portion of its space under cancelable leases at monthly rentais aggregating $10,750.
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ARCADIA SECURITIES LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2007

Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service providers, such
as clearing and custody agents, trustees and administrators, against specified potential losses in connection with
them acting as an agent of, or providing services to, the Company or its affiliates. The Company also
indemnifies some clients against potential losses incurred in the event specified third-party service providers,
including subcustodians and third-party brokers, improperly execute transactions. The maximum potential
amount of future payments that the Company could be required to make under these indemnifications cannot be
estimated. However, the Company believes that it is unlikely it will have to make material payments under these
arrangements and has not recorded any contingent liability in the financial statements for these indemnifications.

The Company provides representations and warranties to counterparties in connection with a variety of
commercial transactions and occasionally indemnifies them against potential losses caused by the breach of
those representations and warranties. The Company may also provide standard indemnifications to some
counterparties to protect them in the event additional taxes are owed or payments are withheld, due either to a
change in or adverse application of certain tax laws. These indemnifications generally are standard contractual
terms and are entered into in the normat course of business. The maximum potential amount of future payments
that the Company could be required to make under these indemnifications cannot be estimated. -However, the
Company believes that it is unlikely it will have to make material payments under these arrangements and has
not recorded any contingent liabilityin the financial statements for these indemnifications.



ARCADIA SECURITIES LLC

SCHEDULE |

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-+1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2007

Total members’ equity

Deduct non-allowable assets:
Property and equipment, net
Prepaid income taxes and other assets

Net capital before haircuts on securities

Haircuts on securities:
Corporate stocks
Mutual funds
Undue concentration

Net capital

Aggregate indebtedness:
Accounts payable, accrued expenses and
deferred income taxes payable

Computation of basic net capital requirement:
Minimum net capital required (greater of 6-2/3% of
aggregate indebtedness or $100,000 minimum
dollar net capital)
Excess net capital

Percentage of aggregate indebtedness to net capital

$2,108,032
$ 67,871
57,292

__ 125163

1,982,869
246,255
53,208
90.189

389.652

$1,593.217

$ 174,082

$_100.000

$1.493.217

_10.92%

There are no material differences between the computation of net capital presented above and the computation of net
capital reported in the Company's unaudited Form X-17-a-5, Part liA filing as of December 31, 2007.
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February 28, 2008 FEB 29 2008

Washington, DG
109

Securities and Exchange Commission
100 F. Street, NE
Washington, D.C. 20549

Re: ARCADIA SECURITIES, LLC
Audit Date:  December 31, 2007

Gentlemen:

Please be advised we have enclosed two copies of the following reports pursuant to the filing
requirements of Rule 17a-5 of the Securities and Exchange Commission:

1. Financial Statements and Supplementary Schedule as of December 2007 and Independent
Auditors” Supplementary Report on Internal Accounting Control.

Very truly yours,

Thomas Kikis
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SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON
INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)(1)

To the Members
Arcadia Securities LLC

In planning and performing our audit of the financia! statements and supplemental schedules of Arcadia Securities
LLC (the “Company”) as of and for the year ended December 31, 2007, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over financial
reporting (internal control) as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC"), we have made a study of
the practices and procedures followed by the Company, including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to-the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or “aggregate debits”) and net
capital under Rule 17a-3(a){(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securiies under Section 8 of Federal Reserve
Regulations T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and judgments by
management are required fo assess the expected benefits -and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of an internal control, and the
practices and procedures are {0 provide management with reasonable, but not absolute assurance that assets for
which the Company has responsibilities are safeguarded against loss from unauthorized use or disposition, and
transactions are executed in accordance with management's authorization and recorded properly- to permit preparation
of the financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in.the preceding paragraph.

Because of inherent limitation in internal control or the practices and procedures referred to above, errors or fraud may
occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk that they
may become inadequate because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

New York . New Jersey . Cayman Islands



A controf deﬁc-iency exists when the design of operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity’s

_ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted

accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuit in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Our consideration of the internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did not identify
any deficiencies in internal control and control activities for safeguarding securities that we consider to be material
weaknesses, as defined above. :

We understand that practices and procedures that accompiish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2007 to meet the SEC's objectives.

This report is intended solely for the information and use of management, the SEC, the Financial Industry Regulatory
Authority, and other regutatory agencies that rely on Rule 17a-5{g) under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone other than
these specified parties.

(g uanedh, Cherddl, \Hiuilin,, Epbrnar ¢ G, 57

Iselin, New Jersey
February 20, 2008
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